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THE WHITE HOUSE
WASHINGTON

Mr. President:

The reorganization recommen-
dations were not staffed out
in the usual way, at the
request of the reorganiza-
tion group. Rather, comments
from the senior staff are
compiled and included among
the attached reports.

Rick































THE WHITE HOUSE
WASHINGTON

Mr. President:

Jim King's response to your
question is attached.

We have held the documents
you signed, so you still have
the option not to designate
her as Ambassador if you so
choose.

Rick
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July 8, 1977

MEMORANDUM FOR: THE PRESIDENT

FROM: STU EIZENSTAT }%LL’
BOB GINSBURG

SUBJECT: GSP and OPEC

Pending Congressional Hearings

Congressional hearings are scheduled for July 14 and 15
and Administration witnesses have been asked to testify
on (a) Senator Bentsen's bill which would give the
President authority to designate for GSP all OPEC
countries which did not participate in the embargo and
(b) Representative Vanik's bill which would permit
Presidential designation for GSP of Western Hemisphere
OPEC countries. We have met with State, NSC, Treasury,
STR, the Vice President's office, and Dr. Schlesinger's
office to discuss the appropriate legislative strategy.

Administration Position

We understand that in your discussions with President
Perez you indicated your interest in pursuing the Mondale
Option (but without setting out any details or obligating
yourself to any particular timetable) and that the
President expressed appreciation for your willingness

to take the initiative on this issue. In deciding upon
the Mondale Option, we assume you have rejected the
approaches taken by the Bentsen and Vanik bills. (Neither
we nor any of the agencies believes the Administration
should support these bills -- either because of their
domestic political cost or because their discriminatory
nature would undercut our overall foreign policy objectives.)

Recommended Strategy

The agencies and we unanimously recommend that the
Administration seek postponement of the Congressional
hearings:
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Bert Lance Memo on USDA Appropriations: We are preparing
a memorandum for you to send to Secretary Bergland asking
for an assessment of the Department's agricultural con-
servation program. It will be ready early next week.

National Forest Timber Bidding: We have a paper on national
forest timber bidding practices prepared by the USDA and are
working with OMB to prepare a report to you on this topic.

HUMAN RESOURCES

Welfare Reform: We will meet again with HEW, Labor and
Charlie Schultze on preparation of the welfare reform
decision memorandum based on the work since May 2. We
hope to have the memo to you next weekend and a meeting
with you the following week.

Social Security: We have worked with OMB and HEW to
resolve the final disagreements on the social security
draft legislation. The financing proposals as well as the
cost reduction proposals have all been cleared for submission.

Age Discrimination: We are circulating a memorandum from
the Labor Department for comments by interested agencies on
increasing the range of the age discrimination act to age 70.
This would have the effect of voiding most mandatory retire-
ment requirements in private industry and state and local
governments. We expect to have a decision memorandum to

you by tonight. Chairman Campbell has testified against
mandatory retirement in the federal civil service.

Indo-Chinese Refugees: HEW has sent a request to OMB to
phase out the Indo-China refugee assistance program over
three years rather than at the end of FY 1977 as proposed

in the budget. At the same time, the State Department is
seeking to have 15,000 additional refugees admitted to the
country. We are working with OMB and NSC to make sure these
two decisions are coordinated.

HOUSING AND URBAN DEVELOPMENT

Impact of Welfare Reform Upon Subsidized Housing: Working
with OMB and HUD on analysis to be completed July 20.
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THE WHITE HOUSE
WASHINGTON
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17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

Kreps, Eizenstat: Comment on the letter from Sens.
Magnuson and Hollings on the Nation's ocean program --
In Progress, (expected 7/14, previously expected 7/7).

Blumenthal: Several people think that EPG meetings

are too large. Try to limit total attendance to no

more than 15, please comment -- In Progress, (Status
report expected 7/9 from Schultze, Blumenthal and

Eizenstat) .
Jo‘*"‘

Schultze: Go over 6/15 memo on investment and business
taxation with Mike and Larry -- Done, (6/25).

Lipshutz, Eizenstat: Let the President review and then
talk with the Attorney General about draft handgun
control legislation =-- In Progress, ( with Attorney
General, expected 7/13, previously expected 7/8).

Kraft: Please schedule Sen. Mark Hatfield for 15 dé"”‘L‘
minutes -- Done, (scheduled for 7/15).

King: Let the President know why it is necessary for
Jean Wilkowski to have the rank of Ambassador while
serving as Coordinator of U.S. Preparations for the
U.N. Conference on Science and Technology for
Development -- In Progress, (with State, expected 7/12,
previously expected 7/6).

Jordan: (Confidential) Is Harold Murphy the best man
and the choice of Nunn and Talmadge for U.S. District
Court Judge for the Northern District of Georgia?-- Done.

Marshall: Check the CHICAGO TRIBUNE story stating that

city employees were hired at salaries up to $20,000

under stimulus program and report back to the President -- :
In Progress, (Status report submitted 7/6, but found

inadequate by the President. Marshall gave the
President an updated report at the 7/8 meeting.)

Eizenstat: Get Pat Harris' brief comments concerning alraag_s
the follow-up to the HUD budget review session --
Done.

First Lady: Let Amy write to Mary Marks (daughter of
Congressman Marks) concerning a possible visit to the
White House -- In Progress.
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27. Eizenstat: Prepare answer as discussed with the
President regarding the Frank Church letter on IRS
rulings permitting payments to OPEC cartel countries
to be credited against U.S. taxes -- In Progress, (with
Stu and Treasury).

28. Watson: We need a way to handle emergencies a la Cloyd
Hall's in Georgia when the President was Governor.
Check with Frank and make a recommendation —-- In
Progress, (expected 7/12). T

29. Costanza: How soon can we appropriately terminate the aLrv‘h-
Women's Year Conference? -- Done.

July 1l:

the first day -~ assess things like o0il well visit in
gulf disaster handling, etc.; time schedule is O.K.
Check with Secretary Kreps regarding Carolina Coast
visit for the Southern trip 7/20-1 -- In Progress,
(President reviewing redrafted schedule).

1. Why Mississippi? There is no substance or reason for !

2. Jordan, Brzezinski: Prepare congenial answers; these
papers are the arguments we must prepare to answer --
concerning the letter from 4 former Chiefs of Naval
Operations on the Panama Canal -- In Progress.

July 5:

1. Eizenstat, Watson: Give the President a list of all
required reports from the Executive to the Congress;
the President will try to eliminate some -- In Progress.

2. Brzezinski: On the letter from the Senate Leaders,
Sen. Humphrey suggested to the President that there

should be a statement thanking them ~- sometime this
week. Work out brief text with the Vice President
and Hamilton -- Done.
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This is a good illustration of the imperfections in
the present decision making process, and in the paper
flow to your office, on economic matters. Frequently,
the EPG decision memo, which reflects the views of all
interested agencies, is submerged under memos by others,
and supplemented by other decision memos, which are not
fully staffed out.

There is clearly an important need to clarify how
EPG decision memos, representing various agency views,
are to reach you, and to ensure that the paper circulation,
with comments and alternative suggestions to you, is
regularized.

Stu, Charlie, Bert, and I have discussed this problem
at length, and I think we are in agreement on what changes
to recommend to you. I hope that, in the context of EOP
reorganization, we can clarify procedures and jurisdictions
so that we will avoid similar problems in the future.

Attachment: EPG Report on 0il Cargo Preference, as
submitted to the White House.



































